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The Sustainable and Responsible (SR) Investment Policy of EFGAM can be defined according to
three key pillars: our core beliefs, the principles we use and our approach to governance.

1. EFGAM’s core SR beliefs

a. ESG provides an additional layer of risk mitigation
As well as traditional measures of risk, an ESG
(Environmental, Social and Governance) approach
can help mitigate the total risks associated with the
investments we make. These include reputational,
governance and operational risks, among others.

b. Universal ownership

EFGAM believes in the Universal Owner principle. This states
that a large institutional holder of a diversified portfolio can

be seen as having an exposure to the entire economy and
financial market. For such as diversified investor “there is
no place to hide”. If one company externalises its costs in
the form of, for example, environmental damage and poor
labour practices, these affect other companies and the
entire economy. Its actions may result in higher taxes, new

legislation, higher insurance premiums, inflated input prices

and the physical and social costs of disasters. These issues
have been brought to the acute attention of investors in
recent years with, for example: the Fukushima earthquake
and tsunami, which called into question the use of nuclear

power generation around the world; BP’s Deepwater Horizon
disaster; and the general concern about global warming and

the impact on nature and the environment.

There are three avenues that Universal Owners such as
EFGAM can take to manage the risks associated with such
externalities. First, active ownership - that is, engaging
with companies on ESG issues. Our ownership rights can
be used to encourage change. In many cases this can be
most effective when it is done along with other investors,

particularly through industry representative bodies such as
PRI (Principles for Responsible Investment), to which EFGAM

is a signatory. Second, we can seek to influence public
policy. Third, and probably most important, we can use an

investment strategy which incorporates ESG considerations.

c. Responsibility
EFGAM is committed to providing the best service to all its
stakeholders (clients, shareholders, staff members and the
communities in which EFGAM and its portfolio companies
operate). EFGAM believes that acting in a responsible,
ethical and sustainable way increases the benefit for all.
This approach concentrates on long-term benefits rather
than short-term (and often) temporary gains.

d. Stewardship

EFGAM believes that high standards of corporate
governance protect clients’ interests, assist risk
management, contribute to the maximization of investor
value and underpin the integrity and efficient operation of
financial markets.

. Performance

EFGAM is convinced that taking Environmental, Social and
Governance (ESG) issues into account when selecting and
managing investments is potentially a source of better
performance and also helps in controlling risk.

. Opportunities

Sustainability, as an investment theme, can be useful

in identifying the growth opportunities of sectors and
companies that provide solutions to such issues. These
include the challenges arising from resource constraints,
population growth and demographic developments,
changes in public sentiment and the evolving policy
response to a range of environmental and social issues.

. Fiduciary duty

EFGAM'’s primary duty is to act in their clients’ best interests.
Analysing investments in a more holistic way by using a
framework that considers all the information available,
including ESG considerations, is an essential feature of our
fiduciary duty.

. Promoting sustainability, both internally and externally

By promoting ESG awareness among staff members, clients
and the general communities in which it operates, EFGAM
aims to make a positive contribution to a better and more
sustainable future.

Integrity and conflict of interest

Integrity of action and the avoidance of conflicts of interests
are part of our efforts. EFGAM acts according to both the
“Code of Conduct” and the “Conflict of Interest Policy” of the
EFG International Group.



The ESG considerations contained in this document can change without notice.

EFGAM excludes from its investment universe companies
that produce cluster bombs, land-mines and biological
or chemical weapons. In addition, EFGAM can exclude
companies that seriously violate the UN Global Compact
principles. In particular, there is a case for exclusion of
companies which actively contribute to:

serious or systematic human rights violations;

the production of weapons that through normal
use may violate fundamental humanitarian
principles;

serious violations of individuals’ rights in situations
of war or conflict;

gross corruption;

serious environmental damage.

Countries or companies that are sanctioned by the UN, EU
or US will be considered as controversial and evaluated on a
case by case basis.

A list of companies and countries that are excluded for
these reasons is produced, updated and approved by the
ESG Committee.

EFGAM will also not invest in companies that have an ESG
score (measured using our own proprietary method) below
25% and in companies with a coal share of revenues bigger
than 30% and no clear coal exit strategy.

The ESG team structures and maintains bespoke tools and
analytical approaches that help monitor ESG factors in the
various investments held and products managed by EFGAM.
These tools and analyses serve the following purposes:

to help product managers be compliant with the SR
Investment Policy;

to help find investment opportunities within the
sustainability universe (e.g. timber, water and
microfinance);

to help to identify ESG risks in investments and
products.

Examples of these tools and analyses are as follow:
negative and positive screening;

ESG ratings on model portfolios, buy lists and
products;

presentations to staff and clients;

rules and recommendations for the exercise of
ownership rights for ESG matters.

EFGAM is committed to integrate sustainability
considerations into EFGAM research and investments
products when applicable.

EFGAM promotes awareness of sustainable and responsible
investment among all its stakeholders, from staff

members to the general public. This includes organizing
internal courses, preparing presentations for clients and
contributing to the activities of the Swiss Sustainable
Finance association and PRI.

EFGAM seeks a high level of transparency and governance,
as well as an alignment of our interests as shareholders
and the company’s interests in all the investments that

it undertakes. Engagement involves regular discussions
with the management of companies on a range of topics
including their ESG performance, operational performance,
broad strategy and the performance and management of
the executive and board members.

In terms of proxy voting, there is a policy to vote on

behalf of all New Capital funds and other policies may be
implemented. To maintain the necessary flexibility to meet
client needs, EFGAMs' offices may determine a voting policy
which addresses local market issues.

Through proxy voting, EFGAM takes an active approach to
monitor companies and act as responsible stewards of the
investments made on clients’ behalf.

EFGAM measures the impact and effects on sustainability of
the products it manages by tracking and providing different
ESG measures for products managed internally.



EFGAM monitors and appraises how the implementation
of the current Investment Policy impacts risk-adjusted
investment results and takes appropriate action should the

results be unsatisfactory. The ESG committee is the owner of the SR Investment Policy

and is responsible for ensuring that EFGAM complies with
EFGAM applies the elements described in this Investment the principles stated throughout the policy. Its functioning
Policy, consistent with its fiduciary responsibility and the is defined in the relevant Terms of Reference.

mandate received by its clients.

The operative arm of the ESG Committee is the ESG team.
This has the aim of proposing to the Committee practical
measures to implement the Policy, to monitor its application
and to inform the Committee on any relevant evolution or
issues.

In addition to the specific principles set out above, this
Policy is based and guided by the following:
EFGAM Investment Policies and Risk Policies;

all applicable laws and regulation in which EFGAM
operates;

the United Nations Principles of Responsible
Investment (UN PRI);

the UN Global Compact;
the OECD Principles of Corporate Governance;

UK Stewardship Code.

Feedback and transparency are an essential part of the
sustainable and responsible investment commitment

by EFGAM. As a consequence, EFGAM’s progress and
achievements regarding the implementation of the
principles and objectives outlined throughout this Policy
will be reported annually.

The Policy will be reviewed and updated on a regular basis.

Any exceptions to this policy must be approved by the ESG
Committee.

There may be occasions in which a fund’s shares may not be voted in strict adherence to these Guidelines. These decisions
will always be based on our review of the merits of the proposal and will consider relevant information and company-
specific circumstances.

Our policy is subject to change without notice.



Important Information

The value of investments and the income derived from them
can fall as well as rise, and past performance is no indicator
of future performance. Investment products may be subject
to investment risks involving, but not limited to, possible loss
of all or part of the principal invested.

This document does not constitute and shall not be construed as a prospectus,
advertisement, public offering or placement of, nor a recommendation to buy,

sell, hold or solicit, any investment, security, other financial instrument or other
product or service. It is not intended to be a final representation of the terms and
conditions of any investment, security, other financial instrument or other product
or service. This document is for general information only and is not intended as
investment advice or any other specific recommendation as to any particular
course of action or inaction. The information in this document does not take into
account the specific investment objectives, financial situation or particular needs
of the recipient. You should seek your own professional advice suitable to your
particular circumstances prior to making any investment or if you are in doubt as to
the information in this document.

Although information in this document has been obtained from sources believed
to be reliable, no member of the EFG group represents or warrants its accuracy, and
such information may be incomplete or condensed. Any opinions in this document
are subject to change without notice. This document may contain personal opin-
ions which do not necessarily reflect the position of any member of the EFG group.
To the fullest extent permissible by law, no member of the EFG group shall be re-
sponsible for the consequences of any errors or omissions herein, or reliance upon
any opinion or statement contained herein, and each member of the EFG group
expressly disclaims any liability, including (without limitation) liability for incidental
or consequential damages, arising from the same or resulting from any action or
inaction on the part of the recipient in reliance on this document.

The availability of this document in any jurisdiction or country may be contrary to
local law or regulation and persons who come into possession of this document
should inform themselves of and observe any restrictions. This document may not
be reproduced, disclosed or distributed (in whole or in part) to any other person
without prior written permission from an authorised member of the EFG group.
This document has been produced by EFG Asset Management (UK) Limited for

use by the EFG group and the worldwide subsidiaries and affiliates within the EFG
group. EFG Asset Management (UK) Limited is authorised and regulated by the UK
Financial Conduct Authority, registered no. 7389746. Registered address: EFG Asset
Management (UK) Limited, Leconfield House, Curzon Street, London W1 5JB, United
Kingdom, telephone +44 (0)20 7491 9111.

If you have received this document from any affiliate or branch referred to below,
please note the following:

Bahamas: EFG Bank & Trust (Bahamas) Ltd. is licensed by the Securities Commission

of The Bahamas pursuant to the Securities Industry Act, 2011 and Securities Industry
Regulations, 2012 and is authorised to conduct securities business in and from The
Bahamas including dealing in securities, arranging deals in securities, managing
securities and advising on securities. EFG Bank & Trust (Bahamas) Ltd. is also licensed by
the Central Bank of The Bahamas pursuant to the Banks and Trust Companies Regulation
Act, 2000 as a Bank and Trust company.

Bahrain: EFG AG Bahrain Branch is regulated by the Central Bank of Bahrain with
registered office at Bahrain Financial Harbour, West Tower - 14th Floor, Kingdom

of Bahrain.

Bermuda: EFG Wealth Management (Bermuda) Ltd. is an exempted company incorporated
in Bermuda with limited liability. Registered address: Thistle House, 2nd Floor, 4 Burnaby
Street, Hamilton HM 11, Bermuda.

Cayman Islands: EFG Bank is licensed by the Cayman Islands Monetary Authority for

the conduct of banking business pursuant to the Banks and Trust Companies Law of

the Cayman Islands. EFG Wealth Management (Cayman) Ltd. is licensed by the Cayman
Islands Monetary Authority for the conduct of trust business pursuant to the Banks and
Trust Companies Law of the Cayman Islands, and for the conduct of securities investment
business pursuant to the Securities Investment Business Law of the Cayman Islands.
Chile: EFG Corredores de Bolsa SpA is licensed by the Superintendencia de Valores y
Seguros (“SVS”, Chilean securities regulator) as a stock broker authorised to conduct
securities brokerage transactions in Chile and ancillary regulated activities including
discretionary securities portfolio management, arranging deals in securities and
investment advice. Registration No: 215. Registered address: Avenida Isidora Goyenechea
2800 Of. 2901, Las Condes, Santiago.

Guernsey: EFG Private Bank (Channel Islands) Limited is licensed by the Guernsey
Financial Services Commission.

r

Hong Kong: EFG Bank AG is authorised as a licensed bank by the Hong Kong Monetary
Authority pursuant to the Banking Ordinance (Cap. 155, Laws of Hong Kong) and is
authorised to carry out Type 1 (dealing in securities), Type 4 (advising on securities) and
Type 9 (asset management) regulated activity in Hong Kong.

Jersey: EFG Wealth Solutions (Jersey) Limited is regulated by the Jersey Financial Services
Commission in the conduct of investment business under the Financial Services (Jersey)
Law 1998.

Liechtenstein: EFG Bank von Ernst AG is regulated by the Financial Market Authority
Liechtenstein, Landstrasse 109, PO. Box 279, 9490 Vaduz, Liechtenstein.

Luxembourg: EFG Bank (Luxembourg) SA. is listed on the official list of banks established
in Luxembourg in accordance with the Luxembourg law of 5 April 1993 on the financial
sector (as amended) (the “Law of 1993"), held by the Luxembourg supervisory authority
(Commission de Surveillance du Secteur Financier), as a public limited company under
Luxembourg law (société anonyme) authorised to carry on its activities pursuant to
Article 2 of the Law of 1993. Luxembourg residents should exclusively contact EFG Bank
(Luxembourg) SA, 56 Grand Rue, Luxembourg 2013 Luxembourg, telephone +352 264541,
for any information regarding the services of EFG Bank (Luxembourg) SA.

Monaco: EFG Bank (Monaco) SAM is a Monegasque Public Limited Company with a
company registration no. 90 S 02647 (Registre du Commerce et de l'Industrie de la
Principauté de Monaco). EFG Bank (Monaco) SAM is a bank with financial activities
authorised and regulated by the French Prudential Supervision and Resolution Authority
and by the Monegasque Commission for the Control of Financial Activities. Registered
address: EFG Bank (Monaco) SAM, Villa les Aigles, 15, avenue d'Ostende — BP 37 - 98001
Monaco (Principauté de Monaco), telephone: +377 93 15 11 11. The recipient of this
document is perfectly fluent in English and waives the possibility to obtain a French
version of this publication.

People’s Republic of China (“PRC”): EFG Bank AG Shanghai Representative Office is
approved by China Banking Regulatory Commission and registered with the Shanghai
Administration for Industry and Commerce in accordance with the Regulations of the
People’s Republic of China for the Administration of Foreign-invested Banks and the
related implementing rules. Registration No: 310000500424509. Registered address: Room
65T10, 65 F, Shanghai World Financial Center, No. 100, Century Avenue, Pudong New Area,
Shanghai. The business scope of EFG Bank AG Shanghai Representative Office is limited
to non-profit making activities only including liaison, market research and consultancy.
Portugal: The Portugal branch of EFG Bank (Luxembourg) SA. is registered with the
Portuguese Securities Market Commission under registration number 393 and with the
Bank of Portugal under registration number 280. Taxpayer and commercial registration
number: 980649439. Registered address: Av. da Liberdade, No 131, 60 Dto - 1250-140
Lisbon, Portugal.

Singapore: The Singapore branch of EFG Bank AG (UEN No. TO3FC6371)) is licensed by the
Monetary Authority of Singapore as a wholesale bank to conduct banking business and is
an Exempt Financial Adviser as defined in the Financial Advisers Act and Exempt Capital
Markets Services Licensee as defined in the Securities and Futures Act.

Switzerland: EFG Bank AG, Zurich, including its Geneva and Lugano branches, is
authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).
Registered address: EFG Bank AG, Bleicherweg 8, 8001 Zurich, Switzerland. Swiss
Branches: EFG Bank SA, 24 quai du Seujet, 1211 Geneva 2 and EFG Bank SA, Via Magatti 2
6900 Lugano.

United Kingdom: EFG Private Bank Limited is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority, registered no. 144036. EFG Private Bank Limited is a member of the London
Stock Exchange. Registered company no. 2321802. Registered address: EFG Private Bank
Limited, Leconfield House, Curzon Street, London W1) 5B, United Kingdom, telephone +44
(0)20 7491 9111. In relation to EFG Asset Management (UK) Limited please note the status
disclosure appearing above.

United States: EFG Asset Management (Americas) Corp. (“EFGAM”) is a U.S. Securities

and Exchange Commission Register Investment Advisor and an affiliate of EFG Capital
International Corp. (“EFG Capital”), a SEC registered broker-dealer and member of the
Financial Industry Regulatory Authority (“FINRA”) and the Securities Investor Protection
Corporation (“SIPC"). None of the SEC, FINRA or SIPC, have endorsed this document or the
services and products provided by EFG Capital or its U.S. based affiliates, EFGAM Americas
and EFG Capital Advisors (EFGCA). Both EFGAM Americas and EFGCA are registered with
the SEC as investment advisers. Securities products and brokerage services are provided
by EFG Capital, and asset management services are provided by EFGAM Americas and
EFGCA. EFG Capital, EFGAM Americas and EFGCA are affiliated by common ownership

and may maintain mutually associated personnel. This document is not intended

for distribution in the United States or for the account of U.S. persons (as defined in
Regulation S under the United States Securities Act of 1933, as amended (the “Securities
Act”)) except to persons who are “qualified purchasers” (as defined in the United States
Investment Company Act of 1940, as amended (the “Investment Company Act”)) and
“accredited investors” (as defined in Rule 501(a) under the Securities Act). Any securities
referred to in this document will not be registered under the Securities Act or qualified
under any applicable state securities statutes. Any funds referred to in this document will
not be registered as investment companies under the Investment Company Act.

For more information please visit efgam.con
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